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January 11,1947

Mr. Walter S. Hallanan, Temporary Chairman
National Petroleum Council
Washington, D. C.

SPECIAL COMMITTEE ON MATERIALS
NATIONAL PETROLEUM COUNCIL

Dear Sirg

The enclosed report of the Special Committee on Materials is a re­
vision of the original report of November 11, 1946, showing changes

-in the materials situation as of January 11, 1947. Conditions or
shortages which have been eliminated or considerably remedied during
the intervening two months are shown by a line struck through those
portions of the original report applyimg·· thereto. New additions to
the report are underlined.

Serious shortages have disappeared in some items due to the suspension
of Government price controls (OPA), and s'ome have eased due to the
partial lifting of Government priorities and directives, but the main
causes of shortages in many important items·co11tinue to be strikes,
stoppages and slowdowns. The outlook is uncertain, due to continuing
demands already declared by labor in the coal, steel, electrical and
automobile industries in connection with forthcoming renewals of
contracts.

With regard to the two items about which the Cbuncil received some
correspondence which was rer.drr..d to the Committee : Dynamite - began
easing after price controls were suspended and operators advise that
they are now managing to get along with the ~upply; Containers should
improve, due to the recent amendment to OrderM-81, whereby the con­
tainer market was reopened to competitive buying, which includes
petroleum. Dynamite has been taken off the Committee's list of
shortages but the supply of mill products is still far short of demand.

With action initiated by the Oil and Gas Division of the Interior
Department, and supported by the Petroleum Division of the state
Department and by the Army and Navy Petroleum Board, the excessive
export controls mentioned in the report have just been eliminated
by CPA and OIT on all important items for petroleum operations, with
the exception of tin plate. Facts have been presented relative to
tin plate and some action is expected soon.

Shortages of certain chemicals for vital refinery operations show no
signs of improvement and thereby continue to be very serious.

Yours v~ry truly,

lsi Claude P. Parsons

Encl.
Claude P. Parsons,
Chairman
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SHORTAGES OF ~ERIALS WHICH AFFECT

PETROLEUM OPERATIONS VITAL TO THE PUBLIC WELFARE

A report to the National Petroleum Council from the special Committee
appointed by the Council to study the current shortages of materials
needed for essential operations of the petr.oleum industry.

* * * *
Th~ ChA1pman; upon reoeiving notice from·the National Petroleum Counel
cr the formation of the ,committee and his appointment thereon, visi t­
ed the different operating areas of the petroleum industr'y' to meet
with local members of the committee and with enough other men familiar
with the materials situation in all branches of the industry to get
a representative picture of the shortages. Discussions were held in
Tulsa, Denver, Houston, Dallas, Los Angeles, Oklahoma City, Ch~cago

and New York. In each discussion, after the Chairman explain.ed the
purpose of the Council and of the Materials Committee, an explanation
made necessary by the newness of both, there were three points of
discussion: (1) What materials were short to the extent of seriously
hampering petroleum operations necessary to the Public Welfare; (2)
Causes of the shortages; (3) Recommendations for eliminating the
shortages.

Having completed the trip around the industry and with all members of
the committee familiar with the purposes of the Committee, and with the
materials problems in all branches of the industry in their r~spective

areas, the Chairman called a meeting of the Committee, held in the
University ClUb, Chicago, on November 11, 1946. At this meeting the
Committee approve.d the follOWing report and respectfully submits it
to the Council:

More than a year after the war the market supply of materials is in
such a state of confusion that many materials are more difficult to
obtain than during the worst stages of the war.

All types of petroleum operations necessary to the PUblic welfare are
affected.. For instances, the shortage of dynamite is curtailing the
operations of geophysical crews which explore for needed new underground
sources of petroleum; many essential drilling operations are d1!layed
or curtailed by shortages of casing; needed pipe lines are delayed
or prevented b'y shortages of line pipe,; refineries al'e affected by
shortages of such items as seamless high pressure line pipe and chemi­
cals; the quality of gasoline is affected by the shortage of lead;
petroleum operators cannot build houses needed for employees in oil
field camps be'cause of the shortage of bUilding rna terials; many
petroleum products used by the public are affect;~ld by shortages of
paper and metal containers.

The following list shows the specific items which are seriously
short and the causes of the shortages.
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PEirROLEUM OPERNI1IONS VITAL TO THE PUBLIC WELFARE

Revised Report of Special Co~~ittee on
J\1aterials Requirements by the Oil and Gas Industry
January 11, 1947
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Materials Short to Extent of Affecting
Petroleum Operations Necessary to the
Public Welfare

STEEL:

OIL WELL CASING, Seamless,Regular
OIL WELL CASING, Seamless, Alloy
OIL WELL TUBING, Seamless

LINE PIPE, Regular, Butt Weld,
Lap l!'leld,

1/8 11 to 411 incl.

Over 12 11

Causes of Shortages

Strikes in the coal and steel
industries; sa~t-aeWBs-e~-~~~e

m~±±s-~B-tae-P~ttsb~FgR-aFea

a~e-te-stF~~e8-~B-tBe-e±eetF~e

~eweF-~t~±~t~es. *

Same as above, plus the follow-
ing: ----
9PA-Gei±~Bge: CPA & NHA Pri­
orities diverting materials
in this country and ~Feas~FY

Be~aFtmeBt-a~Feet~ves-a~vept­

~Bg-ffiateF~a±s-te-feFe~gB

ee~BtF~es; Public Works;
UNRRA..

9PA Ge~±~Bgs; YNHRA; Govern­
ment Priorities, aBa-BiFee-
-t~ves; Public Works.
YNRRA; g.e'lfeFBmeHt-B~Feet~ves;

Shortage of plate for Thin
Wall Pipe (See Plate).

CAST IRON PIPE AND FITTINGS
MALLEABLE IRON CONNECTIONS

CASTINGS

CLUTCHES, Friction

CHAIN BE.LTS

NOTE: * The serious shortages in
by recent strikes in the coal and
in several months if the seamless
tion at present near-capacity and
the coal and steel industries.

ePA-Gei±iBgs; Government
P~iorities aBa-BiFeetives;
Public Works; UNRRA; Labor
Shortages in foundries.

QPA-Gei±iBgs-eB-~±aiB-!~B-

- ~¥aSF~eatea! stF~et~Fa±St

ePA-gei±iBgs-eB-seFa~.

Labor shortages; seFa~

saeptages-a~e-te-QPA

Strikes; Shortage of Castings

strikes.

ePA-Gei±iBgB-eB-Feg~±aF-ty~e

Feas-ge'lfeFBmeBt-PF~eF~t!es

aBs-BiFeetives; -gNRRA;
P~b±3:e-WeJ!ks.

oil country tubular goods caused
steel industries would disappear
pipe mills could continue produc­
if there are no further strikes in



(

- 3 -

Materials Short to Extent of Affecting
Petroleum Operations Necessary to the
Public Welfare

STEEL (cont'd)

Causes of Shortages

PLATE ePA-ee±i±n~s; Labor bonus in­
centives, being on a tonnage
basis, encourages production
of thick plates) thereby caus­
ing shortage of thin plates,
needed for petroleum operations;
BNRRA

SHEETS, Black and Hot Rolled Government Priorities and
B±~ee~±vee; BNRRA; ePA-ee±i±n~s

TIN MILL PRODUCTS, Containers,etc. Increased demand-dtle-~e-aovern­

men~-feed-~aek±n~-pre~ram-and
UNRRA; Continuation of Govern­
ment regulation M-21 and-M-g~

af~er-~aek±n~-eeaeen-±e-evert

inequitable allocations.

(
COPPER:

ELECTRICAL EQUIPMENT, all kinds,
but especially motors, generators,
wires and transformers

TUBING

LEAD:

BATTERIES: TETRA ETHYL for
gasoline; LITHARGE

,CONSTRUCTION:
bBMBER,-PbYWeeB,-WAbbBeARB,
PLU~BING FIXTURES, CAST IRON
SOIL PIPE, NAILS, GLASS ANB
BFH:e*

Marg±nai-eo~~er-m±nee-ne~-pro­

dtle±n~-dtle-~e-ePA-ee±x±n~et

Shortage of copper due to
strikes; strikes in electrical
equipment manufacturing indus­
try; ePA-6e±i±ngs; Government
Priorities and-B±ree~±~es.

S~r±kee; ePA; aevernmen~-Pr±­

er±t±es.

Strikes; ePA; Government
Priorities

ePA-6e±~±n~s; Serap-w±tflfie±d
dtle-9PA; Marginal lead mines
not operating; Strikes; Govern­
ment monopoly on importation
of lead. Shortage of labor in
mines.

ePA-6e±x±n~st Government Pri­
orities; Labor shortage.
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Materials Short to Extent of Affecting
Petroleum Operations Necessary to the
Public Welfare

CEMENT:

CHEMICALS:

B¥NAMPiPE

CAUSTIC, SODA ASH, PHOSPHATES, c;
CHOLRINE, ~~LPHHRze-AezB-

FA~8-ANB-ezbS

MISCELLANEOUS:

eHE:SSBe,(L9l11'H,o,AD~eJltnA8 -fo!"
wra~~ifi~-~i~ee-and-veeee~e-in

refifierie8t-F!b~ER-eBe~H-for

wa~-~ree8e8t-~S:bzN-~BBzNG~fer
~rea8e8t-BBR:bAp,-fe!"-wa~-eake8.

PxPE-:bzNEl-FE:bT

GbASS-S~MPbE-Be~~bE8

PAPER PRODUCTS (containers,etc.)

Causes of Shortages

Public Works; Strikes; Short­
age of freight cars.

Shor~a~e-e£-g~yeerin,-eaaeed

'6Y-8he!"~age-ef-fa~e_, eaased
'6y-ehe!"~age-ef-mea~, eaaeed-'6y
-ePA-eei~inge. *
She!"~age-ef-fa~e, eaaeed-ey
ehe!"~age-ef-mea~, eaaeed-ey
ePA-ee±x±nge. **
Government war plants shut
down; delays in construction
of new plants due to general
shortage of materials; strikes.

ePA-eeixinge; eeYe!"nmen~

regaxatiene-res~rie~ing

im.~er-ea~iel'1.

ba'6or-ehe!"~ageet-s~rikee;

~rieri~iee.

ePA-eei~ifi~e

OPA Ceilings; pulp shortage
due to lumber situation.

NOTES: * ~he-ehertage-ef-aynamite-±s-dae-~e-the-eherta~e-ef-~xyeerin,

whieh-ie-dae-to-~he-eher~a~e-of-fa~e-whieh-i8-dae-~e-reeene-ehereage-o£

m.ea~-eaased-'by-ePA-eeixings. Wl'\i~e-ehe-m.ater±a~s-ei:taa~ien-was-'6eing

etadied-'6y·-the-eommi:~tee, the-ePA-eeixin~s-en-m.eat-were-lifeed.

xmmediatexy-fe~lowiag-thiB-the-stt~~ly-of-m.ea~s-and-fa~s-inereased­

Bhar~ly-and-the-eher~a~e-ef-~lyeerin-and-dynamite-shoald-diaa~~ear-in

dae-time. -

** ePA-eeilingB-en~tallew-were-%ifted-daring-the-stady-ey-the-eemmi~tee

and-the-8eareity-immedia~ely-'6egan-te-diBa~~ea!".
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Summarizing the causes of the shortages in the above materials 3

they' arez

1 Government labor laws and political practices encouraging
strikes and stoppages, discouraging productivity 'and causing
increased costs and scarcities.

2. Federai-~r±ee-eenere~e-tePA1-ery±ng-~e-held-~r±ees-dewn
waen-ees~e-ge-~~,-~hereey-f~reher-d±see~rag±ng-~red~ee~en

and-erea~±ng-ftlr~her-eeare±e~es7

3. Government priorities (OPA 3 NHA 3 WAA) channeling scarce
materials to uses other than petroleum.

4. a6Yernmene-Biree~±Yes (Preasary-Be~ar~mene) d±vere±ng-searee
ma~er±al8-~e-fere±gn-ee~n~r~es.

5. a6~ernmene-~arehase8-and-e~~er~-tBNRRA1-ef-±nd~ser~a~
ffia~er~a~6-fer-8h~~mene-~e-fere±gn-ee~n~r±es-a8-re~±ef.

7. Public works programs increasing the demand.

8. Labor bonuses when on a tonnage basis discourages production
of lightw~ight items.

Since the end of the war, the cycle of avoidable scarcities has been:
strikes and work stoppages directly causing scarci ties'and increased
costs; 8PA 3 by-try±ng-~e-held-~r±ees-dewn-when-eeses-ge-~~,-d±8­

eearages-~red~e~±eft-and-eaa8es-fareher-seare±~~est the cost of living
goes Upp more strikes 3 more scarcities, more costs 3 etc., etc. The
other causes listed have further aggravated the situation.

±n-add±t±eft-ee-ehe-abe~e,-fere±gn-e~erat±en8-ef-the-~etrele~m-ind~sery

ha~e-been-far~her-ham~ered-by-±nade~~a~e-alleeae±ens-ef-ma~er±al8-6Y

ePA-~e-~he-eff±ee-ef-·fn~erna~±enal-Prade-ef-~he-Be~ar~mene-ef-eemmeree,

making-±e-±m~es8±ble-fer-~etre~eam-e~eraeers-te-e6~a±n-ade~~a~e-ex­

~ere-~±eenee8. bieensee-are-~6e-±ee~ed-by-ene-ge~ernment-6~rea~-~n~il

an-e~erater-has-an-alx6eat±ea-frem-ane~her-b~rea~7--A~~eeatieas-are

made-fr6m-seme-~heere~±eal-~i8e-b~t-ehere-ha~e-been-many-±aseaneee-ef

6~eraeers-be~ft~-ab~e-t6-e6~a~a-maeer~axs-±n-~he-e~en-markee-e~e-were

tlaab~e-te-eeta±n-a~leeae~eas-aad,-ehere~ere,-had-te-held-ehe-maeeria~s

±a-eterage-~at~~-~he-theeree±ea~-~±st-ehewed-ehat-ehe-mate~ia~8-were

a'Wai:~a6~e.

B~e-te-e*ist±ng-rega~at±ene,-ehe-Amer±ean-~e~re~etim-~adas~ry-±s-f±nd­

~ng-±t-mere-d~ffietil~-te-ebeaia-~ermiesien-frem-the-ae~ernment-ee­

e*~ert-maeer±a±s-fer-±ts-~eerexe~m-e~erat±ene-abread-ehan-i~-d±d-d~r±ag

~he-wers~-seagee-ef-war.*
NeifiE-t- *See-s~~~3:ementa3:-l"'e~ert-.¥rem-S'd.beemm±ttee-en-Matel"':f:a3:s-:£!er

Werei~a-e~era~±en6-e£-~he-~eere~e~m-±ada6~ry.
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RECOMMENDATIONS

The Committee believes that there are adequate production facilities in
this country to produce the materials listed in sufficient quantities
to fill the needs of the petroleum industry and of the other important
industries vital to the public welfare. .

It believes that both the cause and the solution of the scarcities
+isted lie within the Federal Government and that the shortages would
qUickly disappear when the Government takes the following action
which the Oommittee recommends be done as quickly as possible, in
view of the outlook of further shortages ahead:

x. Biseen~intleB-~~iee-een~~e~sfePA17

2. Discontinues priorities (CPA, NHA AND WAA).

3. BiBeen~intleB-~tl~eftaBin~-by-BNRRA-e~-indtls~~iax-e~tli~ment-£e~
diB~~ib~~ien-as-~e~ie~-te-~e~ei~n-ee~nt~ieB.

5. BiBeen~!ntles-~e~tlxatienB-fBe~a~tment-e~-eemme~ee-and-epAt
waieft-se~ietlB~y-inte~~e~e-wi~ft-~fte-~et~exetlm-indtlBt~y-Bhi~~ing

ade~tla~e-mate~iaxs-~e-ea~~y-en-its-e~e~at!enB-ab~ead~Phe­
f'etrexetlm-indtlBt~-Bhetl~d-be-~ermitted-'be-tlse-tae-gene~ax-::xieeaBe

~~eeedtl~e-aad-~egtl~atieaB-~e~-eJf~e~tiag-~ae-mate~ia~B-aeeded-ia
i~B-~e~eign-e~e~atioaB-in-eetlnt~ieB-e~aBBi~ied-by-tfte-aeve~ament

aB-~*~-eetlat~ieB. (See Ohairman's attached letter of January 11,
1947, re current status of export controls).

6. Defers construction of public works until the present
shortages of materials are relieved.

7. Provides effective legislation which will give labor the
protection and rights to which it is entitled, consistent
With the rights of others, and at the same time encourages
productivity instead of strikes, stoppages and slow-downs
resulting from eXisting legislation which create scarcities
which cause increased costs and prices which cause more
strikes~ Production is the only answer to lower living costs
and adequate materials.

The Oommittee is in unanimous agreement in this report and has attempted
to fulfill its assignment of gathering the facts and presenting its
recommendations in the interest of the petroleum. industry and of the
American Public which the industry serves.

/S/ Claude P.Parsons,
Chairman
Materials Requirements

Committee
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SPECIAL COMMITTEE ON MATERIALS
NATIONAL PETROLEUM COUNCIL

January 18, 1947

Mr. Walter S, Hallanan, Chairman
National Petroleum Council
Washington, D. C.

Supplemental Letter ~ Tinplate for Petroleum Operations Abroad

Dear Sirg

In my letter of January 11th accompanying the revised report of
the Materials Committee, I mentioned that excessive export controls had
been relieved on all important items for petroleum operations abroad
except tinplate; also that some further action was expected on tinplate.
This letter is to advise that the action on tinplate was expected from
a Government meeting held on January 13th but nothing favorable came
therefrom.

Due to the importance of tinplate to petroleum operations abroad, the
Subcommittee for Materials for Foreign Operations of the Petroleum In­
dustry held a meeting in New York on January 14th to consider the tin­
plate matter and to review its report of November 11, 1946. Mr. George
W. Young, Chairman, reports that tinplate is of vital importance to
foreign operations and relief should be granted immediately.

The reasons for the need of immediate relief on tinplate for the
manufacture of containers used by American oil companies who refine or
distribute petroleum products abroad are: tinplate is vital to the
successful distribution of petroleum products abroad; American tin­
plate has been withheld by our Government from American oil companies;
the British government has shipped tinplate to British oil companies
for the manufacture of containers for the distribution of their petro­
leum products in the foreign markets, while our Government has allo­
cated American tinplate to the British for the packaging of food for
the U. K.

This situation has placed the American companies in avery unfavorable
post-war competitive position in foreign markets which they had built
up over many years, and should be corrected immediately.

Respectfully yours,

/S/ Claude P. Parsons

Claude P. Parsons,
Chairman

P. S. The Subcommittee also reviewed and reaffirmed its report of
November 11th, copy attached.
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REPORT OF SUBCOMMITTEE

TO THE

COMMITTEE ON MATERIALS REQUIREMENTS BY THE OIL AND GAS INDUSTRY

OF THE

NATIONAL PETROLEUM COUNCIL

The foreign operations of the petroleum industry are having and will
continue to have serious difficulties under the impossible conditions
imposed by the Office of International Trade in the Department of
Commerce and by the Civilian Production Administration,

These difficulties are in addition to the difficulties caused by the
shortages in critical materials listed in the main report.

The prescribed mechanism by the Department of Commerce, Office of Inter­
national Trade, for presenting detailed estimates of materials require: ­
m$~ts ror the foreign operations of the petroleum industry, makes it
impossible for the Department of Commerce to present such firm require­
ments to the Civilian Production Administration.

No appreciation of the seriousness of the problems involved are
apparent by either the Civilian Production Administration or the
Department of Commerce.

It is the unanimous opinion of this Subcommittee that the only cure for
the difficulties experienced since the cessation of war hostilities is
the elimination of all functions of the Office of International Trade
in the Department of Commerce and of the Civilian Production Administra­
tion, insofar as quotas, allocations, priorities and special export
regulations are concerned, and the immediate return of the petroleum in­
dustry to the established general export license procedures and
regulations for all "K" countries. By this recommendation we do not
mean merely transferring the above referred functions to some other
Government body.

/S/ George W. Young,
Chairman
Subcommittee on Foreign Operations
of the Petroleum Industry

Chicago, Illinois
November 11, 1946


