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ORGANIZATION STRUCTURE UNDER THE
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DECEMBER 5, 1950

Your Committee on National Petroleum Council Organization Struc-

ture Under the Defense Production Act met in the office of the National

Petroleum Council December 4, 1950, for consideration of the problem

presented in the attached letter, dated November 22, 1950, addressed

to members of the Committee and signed by Walter S. Hallanan, Chairman

of the National Petroleum Council.

All members of the Committee were present except C. L. Harding,

who was represented by John Scott as alternate.

The Committee reviewed the provisions of Public Law 774, 8J,:St'C:'H;

Congress, known as the' "Defense Production Act,: bf·...1950,·11 and the vari­

ous government orders relating to the petroleum industry and issued

pursuant to the Act, for the purpose of determining the relationship

of the Act and such orders to the problem presented to the Committee.

The Committee also reviewed the authority and the organization

of the National Petroleum Council with particular reference to the

Articles of Organization of the Council and the composition of the

Council,.;'

In the opinion of the Committee, the Council as now constituted

can perform the functions now being carried on and in addition thereto

could perform the industry advisory committee duties contemplated by

Section 701 of the Defense Production Act. With possible exception of
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representatives of manufactured gas, the Council consists of a fair

representation for independent, small, medium, and for large business

enterprises, for different geographical areas, for trade association.

members and non-members, and for different segments of the oil and gas

industry.

Comparison of the functions of the Council under its Articles of

Organization, and as these functions have developed in practice, with

the functions of an industry advisory committee of the type contem­

plated by Section 701 of the Defense Production Act of 1950 shows that

the Council's actions go beyond those of adviser as to rules, regula­

tions, or orders, or amendments thereto issued under the authority of

the Defense Production Act.

Should the Secretary of the Interior desire to formalize his

announced intention by also designating the National Petroleum Council

as an industry advisory committee pursuant to Section 701 of the De­

fense Production Act of 1950, there would appear to be no objection to

the Council accepting such designation and performing such functions

in addition to those which it performs at present.

The Council's activities are limited by its Articles of Organiza­

tion to advising the Secretary of Interior and the Director of the Oil

and Gas Division. It is clear that if the Council were designated as

an industry advisory committee under Section 701 of the Defense Pro­

duction Act of 1950, the Articles of Organization of the Council would

need to be amended by adding at the end of numbered Paragraph 1 of

the present Articles of Organization, a new paragraph reading in sub­

stance as follows:
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fJDuring the existence of the Petroleum Administration

for Defense the National Petroleum Council shall have

as an additional purpose to advise or inform the Ad-

ministrator or Deputy Admintstrator of the Petroleum

Administration for Defense with respect to any matters

relating to petroleum or the petroleum industry sub-

mitted to it by or approved by the Petroleum Adminis-

trator for Defense or Deputy Petroleum Administrator,

including but not limited to the purposes provided in

Section 701 of the Defense Production Act of 1950."

Respectfully submitted,

Hines H. Baker, Chairman
Committee on. National Petroleum
Council Organization Structure
Under the National Defense Pro­
duction Act
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NATIONAL PETROLEUM COUNCIL
1625 K Street, N. W.
Washington 6, D.C.

November 22, 1950

Mr. Hines H. Baker, President
Humble Oil & Refining Company
J;'~' 0 ~ Box 2180
Houston 1, Texas

Dear Mr. Baker:

Under the authority given me at the meeting of the
National Petrolpum C0uncil on July 25, 1950, I am
hereby appointing you as Chairman of the Committee
on National Petroleum Council Organization Struc­
ture Under the National Defense Production Act.

The Committee is requested to make a study of the
National Defense Production Act of 1950 to determine
whether it has any bearing upon the present organi~
zation of the National Petroleum Council.

Your Committee members have been advised of their
appointment and I would hope to have the views of
the full membership, with particular consideration
to the legal phases of this matter, prior to the
next meeting of the Council on December 5, 1950.

There is enclosed for your information a copy of the
National Defense Production Act of 1950 and a list
of the members of your Committee.

Sincerely,

/s/ Walter S. Hallanan

Walter S. Hallanan
Chairman

Enclosures (3)
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